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E.O. 11652: N/A 
TAGS: ETRD/SZ/NZ 

SUBJECT: GATT ARTICLE XXVIII NEGOTIATIONS WITH GNZ ON MARINE 
JET PROPULSION UNITS 

REP: A) GENEVA 7508 B) FALCONER-SPRUCE LETTER OF 12/9/74 

AS NZ IMPORTS OF MARINE JET PROPULSION UNITS PROM US AVERAGED 
ONLY DOLS NZ5,600 ANNUALLY IN 1971-74 PERIOD MISSION REQUESTED 
TO ADVISE NZ MISSION THAT US AGREES TO NZ PROPOSAL CONTAINED 
REP (B) THAT NEGOTIATIONS FOR COMPENSATORY CONCESSIONS BE HELD 
OVER FOR INCORPORATION INTO SOME PUTURE NZ ARTICLE XXVIII 
COMPENSATION PACKAGE. US THUS RESERVING RIGHTS UNDER ARTICLE 
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XXVIII FOR EVENTUAL COMPENSATORY CONCESSION ON NZ ACTION TO 
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INCREASE IMPORT DUTY ON THESE UNTIS FROM 10 PERCENT TO 30 
PERCENT UNDER PROPOSED NEW TARIFF ITEM 84.08.201. IF APPROPRIATE, 

MISSION SHOULD ADVISE GATT SECRETARIAT RE THIS PROPOSAL. 

KISSINGER 
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